Economic and Fiscal Strategy

The Government’s Economic and Fiscal Strategy is making the economy and the budget stronger, more
resilient and more sustainable over the medium term (Box 3.1). The strategy is consistent with the
requirements of the Charter of Budget Honesty Act 1998, with progress reviewed each budget update.

Box 3.1: The Government’s Economic and Fiscal Strategy

The Government’s Economic and Fiscal Strategy will make the economy more resilient and put the
budget on a more sustainable footing over time.

The Strategy is focused on the objectives of strong, inclusive and sustainable economic growth, full
employment, growing real wages, ensuring women’s economic participation and equality, and
improving living standards for all Australians.

The Government will improve the budget position in a measured way, consistent with the
overarching goal of reducing gross debt as a share of the economy over time. This approach enables
fiscal policy to respond to changes in economic conditions to support macroeconomic stability,
including in times of high inflation.

These objectives will be achieved by investments that grow the economy and expand productive
capacity, and budget discipline that restrains spending growth and enhances the quality of
spending. The budget will be improved in a manner consistent with the objective of maintaining full
employment, while continuing to deliver essential services.

Putting the budget on a more sustainable footing will ensure the Government has the fiscal buffers
to withstand economic shocks and better manage the fiscal pressures from an ageing population and
climate change.

These commitments will be underpinned by the following elements:

+ Allowing tax receipts and income support to respond in line with changes in the economy and
directing the majority of improvements in tax receipts to budget repair.

+ Limiting growth in spending until gross debt as a share of GDP is on a downwards trajectory,
while growth prospects are sound and unemployment is low.

+ Improving the efficiency, quality and sustainability of spending.

» Focusing new spending on investments and reforms that build the capability of our people,
expand the productive capacity of our economy, and support action on climate change.

+ Delivering a tax system that funds government services in an efficient, fair and sustainable way.
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